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EDISON BROTHERS STORES, Inc. 


| 1929] $8,730,037 
Net Sales for 


| 1931 $6,388,878 | Calendar 
Years 

| 1932 $7,961,232 

| 1933] $10,642,991 | 

| 1934 $14,125,387 | 


1985}$16,295.595 | 


1936$ 19,689,865 


At December 31, 1936, the Company operated 


102 stores in 57 principal cities of 28 states 
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To the Stockholders 
of 
Edison Brothers Stores, Inc. 


On behalf of your Board of Directors, I am submitting herein con- 
solidated balance sheet and statements of income and surplus of Edison 
Brothers Stores, Inc., and its subsidiaries, as at December 31, 1936, as 
certified to by our Auditors, Messrs. S. D. Leidesdorf & Co. 


Sales for the year amounted to $19,689,865; an increase of 
$3,394,269 or 20.83% over the preceding year. The net profit of 
$796,755.60, after provisions for depreciation and federal taxes, includ- 
ing tax on undistributed profits, is equivalent to $6.29 per share on the 
outstanding common stock at the close of the year. This compares with 
$609,057.63 or $4.81 per share for the year 1935, after giving effect 
to the conversion of all of the company’s 7% preferred stock which was 
called and all such shares having been converted into common stock. 


Dividends aggregating $3.00 per share were paid on common stock 
during 1936. In addition to the quarterly dividends of 40¢ per share 
an extra dividend of $1.40 was paid. Total dividend disbursements 
both on preferred and common stock for 1936 amounted to $390,121.45. 
A quarterly dividend of 75¢ per share was declared payable on March 
15, 1937, to stockholders of record February 27th. 


The cautious policy of gradually increasing the number of stores 
has been maintained. The Management having added 15 new stores 
during the year, and closed 5; one lease having expired, and the other 
four locations were sub-leased; leaving 102 stores in operation at the 
close of the year, 


Factors contributing to the company’s increase in sales are: (1) 
The number of new stores added, (2) the rehabilitation of many of its 
old stores by which their productive capacity was maintained or in- 
creased, and (3) improved business conditions generally. 


Ten additional stores are scheduled for opening during the present 
Spring season and your Board of Directors anticipate a substantial 
increase in sales volume for 1937. 











Pursuant to notice to all stockholders, a special meeting of stock- 
holders was held on February 23, 1937, at which meeting a plan of 
increasing the authorized common stock to allow for a 3 for 1 split 
up of the present common stock, was authorized and ratified. 


At this meeting a new issue of $50 par value preferred stock was 
also authorized and the Board of Directors plans to add to the com- 
pany’s working capital, for general business purposes and further ex- 
pansion, by issuing and selling through underwriters approximately 
30,000 shares of this stock, following the registration thereof with the 
Securities and Exchange Commission. This added capital will protect 
our mutual interest in the company so that its future operations may 
be more secure and well supported by ample resources. 


The Management constantly endeavors to bring up to a higher 
degree of efficiency all of its departments in line with the expansion 
and increases in sales volume. 


I am proud and sincerely appreciative of the loyal support of all 
officers and all of our employees who have always been a contributing 
factor towards the company’s continued progress. 


Respectfully, 
HARRY EDISON, 


President. 


St. Louis, Mo. 
March 2, 1937 


EDISON BROTHERS STORES, Inc. 


(a Delaware 


Consolidated Balance She: 


ASSETS 
CURRENT ASSETS: | 
Cash on hand and demand deposits... ccscsssesesssssereeceeseens $ 685,505.58 
Marketable securities and municipal tax warrants at 
cost (Quoted market value $33,502.00). 28,121.95 
OEE ORIG WACO, ceriniiienctitinnRcscrmnenistiti aac 7,890.23 | 
Merchandise inventories as taken by the management ' 


on December 31, 1936, at the warehouse and on 
January 2, 1937, at the retail stores and adjusted 
for interim transactions to December 31, 1936 
certified to us as to quantities and marketable 
condition and valued by the management at the 
lower of cost or market— 


On hand 
EE tte eke $1,506,607.18 
ee , 210,417.72 
SOT MGS. cnismnestons 55,420.76 $1,772,445.66 
i ection 42,161.69 1,814,607.35 
TOPE AEs CURR 0 Pa Ceiccseessecteceeccesemnccinn $2,536,125.11 
OTHER ASSETS: 
Stocks of domestic corporations at the lower of cost 
ns a cacpnie halen eteiahicaladsmiaticniae $ 2,719.30 
Cash value of insurance on life of officev........................... 3,270.00 
Deposits and advances On leases, Ct Co.-..ecccmcccvescssnsssesuesssnnecenes 47, 030.37 
Employees’ stock accounts, secured by 540 shares of 
Oe ee eR VG ae ere 5,861.34 
Sundry accounts receivable, due from employees, etc., 
ee MARAE |. 257 ca ieait eaadnuninasiehcaniaeerceeneiaaa ec aaieioales 36,116.63 94,997.64 
STORE FIXTURES, OFFICE EQUIPMENT AND 
IMPROVEMENTS TO LEASED PREMISES, AT 
2 25 sieR eR ARLE i er Be one On ete th Nene tenons ee Se ter nana eion ee A $1,853,707.06 
Less Reserves— 
Depreciation and amortization.................... $686,351.10 
Valuation, established January 31, 
iii eto 52,315.09 738,666.19 1,115,040.87 
DEFERRED CHARGES: 
Unexpired insuramce Premiuis.........ccces:ccsssseeessesessneeesessssnssnseree $ 11,204.01 
Prepaid taxes and other CXPeMses......ccncmcvseceesessseseessen 10,639.92 
ST CE TI neces chescecrecnteepssionerntecsnessvcestnecncnanineniniaiaatisa 5,971.02 27,814.95 
$3,773,978.57 





NOTES: A—The company is insured by underwriters for losses in excess 


B—A special meeting of the stockholders has been called for F 
of incorporation whereby there will be substituted for the 
preferred stock of a par value of $50.00 each, which may b 
the 60,000 shares of preferred stock 30,000 are to be desi 
the public; the remaining 30,000 shares are to be unclassi 
common stock to the present stockholders on the basis of 3 
8 for 1 split-up of the common stock there will remain 114 
this time, will be reserved for conversion of the preferred 


AND SUBSIDIARY COMPANIES 


Corporation) 


2t as at December 31, 1936 


LIABILITIES 
CURRENT LIABILITIES: 
Accounts payable— 


NI a sisisiciecnicccteiihins chelscalcansapieana $ 289,182.63 
a CNN, US seninisseosconsniecsnecncoisierentinesiaencessves 180,733.17 
Merchandise in tramsit.........-.-c-ccccscccs-- 42,161.69 


CRGRNIEOE | GARONRR icici eee ese 


Accrued expenses— 
Rentals accrued under percentage 


I Ol Faas 44,418.39 
Salaries, Wages, CC. nseo-cnoceeereesee 23,467.24 
Social security, state, local taxes... 44,044.37 


Federal income, capital stock and undistributed 
| aT 


TOTAL CURRENT LIABILITIES... 


RESERVE FOR LOSSES NOT COVERED BY 


INSURANCE 9(See Note A) an annnnccccreeneccecsessenveenestscceeesee 


CAPITAL STOCK AND SURPLUS: 


Capital Stock— 
— 7% cumulative, par value $100.00 per 
share. 
(15,000 shares originally authorized by charter, 
of which 7,500 shares were never issued. 7,500 
shares previously issued have been redeemed or 
converted into common stock.) 


Common, no par value, stated $1.00 
per share, 

Authorized ..................... 200,000 shares 

TITIIOE Seceiecteres ... 71,502 shares 


128,498 shares 
In treasury................-. 1,750 shares 


Outstanding .........126,748 shares $ 126,748.00 


Excess of the par value of 6,196 
shares of preferred stock over 
the stated value of 18,588 
shares of common stock ex- 








Changed therefor. .....cccccccssseesen 601,012.00 


po a eee So EIS te 3 280,209.85 


I oie enn elenigeanabdaniagnen 1,871,247.17 2,151,457.02 


f $10,000.00 only, on each retail unit. 


$ 512,077.49 
1,989.09 


111,930.00 
226,000.00 


PPerereee reer ret rrr 


Pereerrr reer 


727,760.00 


$ 851,996.58 


42,764.97 


2,879,217.02 


$3,773,978.57 


bruary 23, 1937, for the purpose of adopting an amendment to the articles 
esent preferred and common stocks authorized, 60,000 shares of cumulative 
issued in series, and 500,000 shares of $2.00 par value common stock. Of 
ated as 4%% cumulative, convertible until March 15, 1942, and offered to 


ied and unissued. The Directors plan to issue the new $2.00 
for 1 of each share of the no par value common stock held. 


par value 
After the 


,506 shares authorized but unissued of which an amount, undeterminable at 


tock, 


EDISON BROTHERS STORES, Inc. 


(a Delaware corporation) 


and Subsidiary Companies 
oa 


Consolidated Statement of Surplus Accounts for the Year 
Ended December 31, 1936 


fee 
PARTICULARS AMOUNT 
CAPITAL SURPLUS: 
ee at RR | ORO eee ae TE ea $ 282,634.85 


Deduct—Transfer to common capital stock the excess of the par 
value of 25 shares of preferred stock over the stated value of 
75 shares of common stock exchanged therefor and included in 


capital surplus as at December 31, 198. ..............ccssssssssssesserseesnnsecssnneeecesres 2,425.00 
FEAT ADOC: TORRCURMEERR, BY, MBG cis itis $ 280,209.85 
LL 


EARNED SURPLUS: 


iitinen, Danner Si, WOR ie see cen antiimninciosiacononnns $1,463,613.02 
Add: 
Reduction in reserve for market value of securities...$ 1,000.00 
Net transferred from profit and 10SS.......cccccccssvseesene 796,755.60 797,755.60 
$2,261,368.62 


Deduct: Dividends paid in cash: 


AE CR iii nsession $ 81,428.25 
I I aa a ae cee ade 358,693.20 390,121.45 
BALANCE, DICCEDABER BY, 21GB G iscsi rcceccicenitinictcins $1,871,247.17 


EDISON BROTHERS STORES, Inc. 


(a Delaware corporation) 


and Subsidiary Companies 
al 


Consolidated Statement of Profit and Loss for the Year 
Ended December 31, 1936 


a 


PARTICULARS AMOUNT 
Se RR DONC EER LE ON Le TET a $19,689,864.93 


COST OF GOODS SOLD AND STORE OPERATING EXPENSES, 
EXCLUSIVE OF DEPRECIATION AND AMORTIZATION 


Co <n SI ROO oaa ts Ee EN eras EDR a CTT Cree CEO Se eon ON TO 17,747,542.99 
| $ 1,942,321.94 
DEDUCT: 

Administration and general OXPemse.....n...........ccccsseesvsssseeesssneecssesseseesssneessinessnsnees $ 674,491.18 

Depreciation of store fixtures and amortization of improvements to 
SAGs SUMING CG SUN Ysa carrin reeererceesseetcentpsscingetilatae 175,371.01 
Ft acre cate to Saline a PL See ee Tate 849,862.19 
$ 1,092,459.75 
TAUTRCRRICST, AND SUNDRY TCO ananassae iin nnceressseesnctcceeaseneseeeee 9,265.62 
$ 1,101,725.37 


OTHER EXPENSES: 


Net expense of closing stores, sub-leasing premises, ete. $71,476.84 


I ecliacnatal bis tbhdeicementeinleaaiidea teat 1,859.59 

Loss on sale or disposal of fixed assets... .eeecccsecceesssseeeesneee 5,780.26 
Sundry accounts written Off, Ct C....eccccccsossesseccessnnsneseeeessnnesseecennes 614.08 79,730.77 

PROFIT BEFORE FEDERAL INCOME AND CAPITAL 
I a $ 1,021,994.60 

PROVISION FOR FEDERAL INCOME AND CAPITAL 

NTF haa ciara pninneoeendhmeioooeieoheorierebon 159,239.00 
NET PROFIT FOR YEAR......................... Ss leeds $ 862,755.60 
PROVISION FOR UNDISTRIBUTED PROFITS TAX. eee 66,000.00 
NET TRANSFERRED TO SURPLUS .cco:ononoonsnnenone $ 796,755.60 
—_—__——=__===s 


NOTE: Depreciation, amortization and write-offs aggregating 
$25,411.89, have been charged against the reserve for 
valuation of fixed assets established January 31, 1933. 


S. D. LEIDESDORF & CO. 
CERTIFIED PUBLIC ACCOUNTANTS 
208 NORTH BROADWAY 


. Loui 

oy eee ST. LOUIS 
NEW YORK 

CHICAGO 


WASHINGTON TELEPHONE CHESTNUT 9480 


Board of Directors, 
Edison Brothers Stores, Inc., 
Saint Louis, Missouri. 


Dear Sirs: 


We have made an examination of the Consolidated Balance Sheet 
of EDISON BROTHERS STORES, INC., a Delaware corporation, and 
subsidiary companies as at December 31, 1936, and of the consolidated 
statements of income and surplus for the year ended that date. In 
connection therewith, we examined or tested accounting records of the 
companies and other supporting evidence and obtained information and 
explanations from officers and employees of the companies; we also 
made a general review of the accounting methods and of the operating 
and income accounts for the year, but we did not make a detailed audit 


of the transactions. 


In our opinion, based upon such examination, the accompanying 
consolidated balance sheet and related consolidated statements of in- 
come and surplus fairly present, in accordance with accepted principles 
of accounting consistently maintained by the companies during the year 
under review, the consolidated position of the companies as of December 
31, 1936, and the consolidated results of their operations for the year 
then ended. 


Saint Louis, Missouri, S. D. LEIDESDORF & CO. 
February 10, 1937. 





